
To:  Rhode Island Renewable Energy Fund Advisory Board

From: Nancy Selman

Date: June 15, 2004

Re: Meeting Minutes for June 10, 2003

Next meeting dates:  Second Tuesday of every month.    7/8, 8/12, 9/9, 10/14, 11/11, 12/9.

In attendance:  See attached Attendance List.

1) Energetech:  The developer of this ocean wave project made a comprehensive presentation to

the Advisory Board the purpose of which was to inform the Board of the details of the project

and to request grant funding for project development.  The developers, Cynthia Rudge and

Betsy McMillan, have submitted a Preliminary Determination Request to RI Coastal

Resources Management Council, which is the organization that will oversee the permitting

process.  The next critical task in permitting is the public consultation process.

A major issue that was identified by the group was the cost of power (20-25 cents per

kilowatthour) due to the high capital cost of the project.  Because the project will not be able

to sell its power at a price close to its cost (the most the market will pay will be 7 to 8 cents),

grants will be required in the amount of approximately $2 million in order to build the

project.  The developer s were asked for a breakdown of where they intend to raise this

money.  The Advisory Board voted to fund $100,000 subject to contingencies to be

developed by an ad hoc committee.  Vin Rose, Roger Buck, Bob Grace, and Nancy Selman

agreed to form the committee.  The contingencies will include the requirement that a funding

breakdown be provided to the Fund.   The Advisory Board voted, however, that any of the

$100,000 designated to be spent on tasks or studies performed by URI or other Rhode Island

companies not be subject to contingencies.

2) Fund Raid.  Under the current proposal, the legislature will only allow the SEO to keep the

portion of the funds transferred to the SEO from Narragansett in January that can be spent

prior to July 1, 2003.  It will allow $2.5 million for FY 2003.  The SEO will Janice will have

to provide a 2003 budget.

3) Small Wind Incentives  - The Advisory Board voted to provide $2.00 per watt up to 50% of

total project costs for projects of up to 25 kW in size.

4) General Business

a) The lawyers at first glance thought that the Fund is not obligated to follow the open

meetings law.  They later decided that they needed to look at it again. They are trying to

find similar groups in the state.

b) A June Update was circulated prior to the meeting with other meeting materials.  The

Update was accepted with two changes.

c) Meeting Minutes from May were approved.
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5) Backup rate letter.  A draft of a letter to the governor requesting that backup rates not apply to

renewable energy generation (on-site) was circulated prior to the meeting and discussed at the

meeting.   According to the same legislation that moved the Fund to the SEO in 2002, the

current backup rates may stay in effect until the end of 2004, and the PUC may permit or

require discounted rates to encourage certain types of on-site generation if such a discount is

found to be in the public interest.  Some changes were made to the letter, including that it

should be addressed to the PUC.   The letter will request that the PUC accelerate the review

process under which discounted rates would potentially be found to be in the public interest.

The total amount of renewable generation to which an exemption from back-up rates would

apply will be tied to the amount of new renewables expected to be installed pursuant to the

PV and wind RFPs which the Fund is planning.   A vote was taken on motion that letter be

revised and sent by members of Advisory Board to the PUC.  The motion was approved.  The

new draft is attached.

6) Renewable Choice Energy.  Renewable Choice Energy is a green power marketer who has

been very active in Colorado.  Their business model involves door-to-door sales of RECs.

Renewable Choice Energy submitted an application for registration in the Fund’s Small

Customer Program under which marketers receive cash incentives for new customers.  Bob

Grace, who reviewed the application in detail, recommended that the registration be accepted

with the following conditions:

a) Receipt of Green-e registration of the Company’s New England Wind product;

b) Approval of electricity supplier registration by PUC; and

c) Updating the Company’s green product offering Terms and Conditions to reflect New

England Wind product.

7) Hull Field Trip – The MA Fund is planning a similar outing for the middle of July.  An email

will be circulated to determine interest in this trip.

8) Think Energy – Think Energy is nearing completion of their contract and has submitted a

proposal for follow-on work.  The new proposal is attached to these minutes and will be

discussed at the July meeting.  In addition, both the proposal Think submitted for the work it

has done to date and a letter lining up accomplishments against the original proposal are

attached.  A suggestion was made to have companies who need assistance in procuring

renewable energy products apply to the Fund to have Think assist them in their efforts.

Decisions

1) A decision was made to provide a grant to Energetech in the amount of $100,000 subject to

contingencies that will be determined by a subcommittee.  Amounts that are spent on

contracts to Rhode Island companies or universities would not be subject to the

contingencies.

2) The incentive for small wind was increased to $2.00 per watt for systems up to 25 kW.
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3) The backup rate letter will be revised to request an accelerated review of the issue of

exempting renewable energy systems from backup rates.  The letter will be sent by members

of the Advisory Board to the PUC.

4) Renewable Energy Choice will be accepted into the Small Customer Program subject to

certain conditions.

Actions/Followup

1) A subcommittee will meet to determine the conditions under which Energetech will receive a

$100,000 grant for development of its wave energy project at Point Judith.

2) The backup rate letter will be revised.

3) A letter will be sent to Renewable Choice Energy.

4) Think Energy’s proposal for follow-on work for the Fund will be discussed at the July

meeting.
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Attendance

Buck, Roger

Capibianco, Julie

Condon, Pat

Grace, Bob

Hill, Michael

Jacobson, David

Keller, Janet

Lueker, Bill

McClanaghan, Janice

Rose, Vin

Selman, Nancy

Stearns, Dave

Strouse-Canada, Kate

Teichert, Kurt

Vild, Bruce


